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As the New Year approaches we often 

use this time of year as a time of 

reflection, when you actually sit back and 

take a good look at how the past year 

worked for you and your operation.  

There is no question, 2009 was a difficult 

year, but now it is time to begin plans for 

a new cropping year in 2010. Ontario 

producers have always been able to face 

challenges head on and show the 

dedication and determination needed to 

become successful. 

This certainly holds true for the Ontario 

canola industry, with Ontario average 

farm yields on a steady increase for the 

past four seasons.  This yield growth 

shows me and the other board members 

that the Ontario Canola Growers 

Association has been heading in the right 

direction in our efforts to provide 

producers with the information that 

they need to be 

successful. 

T he re 

is no question 

that canola is not the crop 

for everyone, but as farming has 

become more complex and the role of 

good rotation even more important, for 

some producers canola has become a key 

player in that rotation.  As acreages grow, 

the need for a good rotation plan will be a 

fundamental element to going forward. 

The Ontario Canola Growers Association 

has worked hard to ensure that the 

management tools you need are designed 

to maximize your canola yield. 

In 2009, we wrapped up another year of 

Best Management Trials, which provides 

us with valuable information from all 

over the province and really tells the story 

of how the crop is performing under 

different management practices.  We have 

also been in discussions with Agricorp on 

options for a canola quality assurance 

program. 

We have numerous research project plans 

for 2010 and going into the future, as well 

as a commitment to finalize the best 

option for a canola growerôs quality 

assurance program. 

As you gear up for another season, 

please look at the whole 

picture of 

your farming 

operat ion ï rotat ion, 

spreading the work load and marketing 

options. Check out the Cost of Production 

Crop Comparison chart in this issue. 

Canola can be as profitable as several 

other Ontario crops and it has additional 

qualities that make it a great fit in so 

many ways. 

I would like to thank everyone who 

planted canola in 2009 and to everyone 

who is growing in 2010. Hereôs to a great 

and prosperous year. 

Jeff Kobe, President, 

Ontario Canola Growers Association 
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District 1 Election  

Canola growers from the District 1 
Counties of Bruce, Huron and 
Perth are invited top elect their 

representative  
Committeemen and Directors  

Monday, January 11, 2010,  
Elmwood Community Centre, 

at 3:45 pm following Grey Bruce 
Farmers Week Crops Day 

 ANNUAL MEETING 

THURSDAY, JANUARY 21, 2010, details on page 3 



Denise Maurice joined the Canola 

Council of Canada in July 2009, as 

vice-president of Crop Production. 

She will manage the agronomy team 

crop production industry issues. 

With over 30 years experience in the 

agriculture industry, Denise is well 

respected for her solid agronomic 

expertise, her ability to create 

production resources that work in the 

field and her dynamic presentations. 

The first topic Denise will address is 

the major thrust that Canadaôs canola 

industry will put into accessing and 

diversifying markets as well as 

solidifying international markets for 

canola. Recent issues for canola 

exports into both China and the US 

are examples of the importance of 

programs that create awareness 

around trade barriers and how we can 

best manage them. 

Deniseôs second topic will be the new 

23 million dollar science cluster that 

has been awarded to canola. As the 

project is national in scope, Ontario 

and eastern Canada will play a role 

particularly in areas of crop nutrition, 

crop establishment and new 

communication modes. 

Denise Maurice, 

VP of Crop Production, 

Canola Council of 
Canada 

What is Canolaôs True Value in 

Your Farm Operation?  

A well-known and respected face in 

Ontario Agriculture, Archie Wilson 

is the General Manager of C&M 

Seeds and Palmerston Grain. He is 

also actively involved in the 

Canadian Seed Trade Association. 

Archie gave an excellent present-

ation on this topic to an agronomy 

team a few years back. The basics 

remain the same and the message is 

one we want to share. 

How does canola increase the return 

of other crops? What is canolaôs 

benefit to wheat in the rotation? 

How does canola increase winter 

wheat yield and quality?  

Archie will address canolaôs benefits 

to your farm operation for: 

return per acre, 

manure management, 

spreading the workload, 

spreading production and 

marketing risk, 

breaking disease cycles, 

opportunity to rotate herbicides, 

benefits to soil structure. 

Archie Wilson, 
General Manager, 

C&M Seeds and 
Palmerston Grains 

Peter Johnson, 

Cereals Specialist, 

OMAFRA 

Does reduced tillage canola work?  

Todayôs high yielding crops pose 

new challenges to manage heavy 

residue. Can these residues be 

managed for the tiny canola seed? 

Can no till work for canola? What 

type of soil and rotation practices 

make no till canola successful? Are 

there other minimal tillage options 

you should consider? 

Peter Johnson, OMAFRA cereals 

specialist, and a panel of 

experienced growers will address 

this topic. 

Hear about the challenges, disasters, 

triumphs and opinions on managing 

crop residues and minimal tillage 

options for canola.  

Gain from this expertise to avoid 

the possible pitfalls and maximize 

your canola yields with minimal 

inputs.   

The tips and tricks discussed will be 

a valuable asset as you ramp up 

your canola management skills and 

knowledge.  Bring your questions 

and comments to stump these 

ñexperts.ò 
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Ontario Canola Growers Association  

Annual General Meeting  
Thursday, January 21, 2010  

Nottawasaga Inn, Alliston  

AGENDA 
9:00 am Registration 

9:30 am 
Welcome, Approval of Agenda,  2009 Meeting Minutes, Auditorôs 
Report, New Business and Presidentôs Report 

10:00 am 
The Value of Crop Residue 
Dr. Ian MacDonald, Research Coordinator, Field Crops, OMAFRA  

10:30 am 
Strengthening Canadaôsô International Markets 
Denise Maurice, VP Crop Production, Canola Council of Canada 

11:00 am 
Crop Residue Management and Canola Tillage Options 
Peter Johnson, Cereal Specialist, OMAFRA and farmer panel 

Noon Lunch and Tradeshow 

1:00 pm 
How Ontario Fits into the 23 Million Dollar New National Canola 
Science Cluster Research Program 
Denise Maurice, VP Crop Production, Canola Council of Canada 

1:30 pm Canola Challenge 2009 Winner ï  Brian Wiley 

1:45 pm 
Do Boron, Fungicide and Insecticide Make a Difference? 
Brian Hall, Canola Specialist, OMAFRA  

2:00 pm Break 

2:15 pm 
2009 Crop Production Report  
Dave Schill, 2009 Crop Production Chair 

2:30 pm  
Canolaôs True Value in Your Farm Operation 
Archie Wilson, C&M Seeds and Palmerston Grains 

3:00 pm Closing Remarks 

Registration at the door ï $20 ï includes hot lunch buffet  

BUNGE CANADA  

BAYER CROP SCIENCE 

MONSANTO / GENUITY 

PIONEER HI-BRED 

ADM Agri Industries  

RTS Environmental Systems  

BASF 

C&M Seeds/Palmerston  

Holmes Agro Ltd  

FS PARTNERS 

Sprucedale Agromart  

Woodrill Farms  

SPONSORS 



Competition for Canola Crop Heating Up 
Dwayne Klassen, Resource News International 
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Competition for Canada's canola crop is expected to increase 

significantly between domestic processors and the country's 

canola exporters in 2010, industry officials said. 

"As more and more domestic processors come on line, the battle 

between the export and domestic sector is going to heat up and 

create good pricing opportunities for producers with canola," said 

Ron Frost, an analyst with Frost Forecasting Corp. of Calgary. 

He cited the two canola processing facilities recently built in the 

Yorkton, Sask., area as prime examples of the domestic sector 

starting to want more canola. 

"We have already begun to create a negative canola supply zone 

in the Yorkton area," Frost said noting there is already talk about 

the pull of canola into the area.  

Frost said he knows of contracts to sell canola in the Fort 

Saskatchewan area, northeast of Edmonton, with that canola 

destined to be railed back roughly 483 miles to one of the 

crushers at Yorkton. 

Whatôs interesting about this, he said, is that normally that canola 

makes its way to the export market at the West Coast.  

"This is a strong indication of just how aware the processors are 

of the need to be able to secure supply," he said adding that this 

is also an example as to how much the flow of canola is going to 

change from its traditional movement. 

The eastern third of the Canadian Prairies has traditionally 

supplied the movement of grains and oilseeds through Thunder 

Bay, Ont. while the western two-thirds of the Prairies has 

supplied the West Coast export program, Frost said. "All of a 

sudden, there will be significant canola flow change within 

Western Canada once all the new processors are on line," Frost 

said. 

The 850,000-tonne per year canola processor built by Louis 

Dreyfus Canada, in partnership with Mitsui Canada, in the 

Yorkton area just recently began operations.  

A crushing plant has also been built at Yorkton by Richardson 

Oilseed Processing and is expected to be operational by the 

second quarter of 2010. Once the plant starts operations it will be 

capable of processing 840,000 tonnes of canola per year. 

Meanwhile, Cargill also has a 895,000-tonne per year canola 

processing plant at Clavet, Sask., just east of Saskatoon and 

about 300 km northwest of Yorkton. 

Frost pointed out that until canola acreage and production is 

guaranteed to be at a level that the Canadian canola industry can 

be comfortable with, there will definitely be periods of time 

which will result in higher cash bids for growers. "It will really 

come down to who wants the canola more: the domestic 

processors or the exporters," Frost said. 

ñBuyer of opportunityò 

China's recent ban on Canadian canola over blackleg also shows 

how Canada's increased crush capacity helped to offset the move. 

Frost indicated that because of the ban on Canadian canola seed, 

the bigger crush capacity of the domestic processors will result in 

more canola oil moving to China. 

"There has been a lot of news coverage on the issue of Canadian 

canola not moving to China, but there is now the ability to move 

Canadian canola oil to that country instead," Frost said. "This just 

emphasizes the point of extra canola capacity coming on line in 

Canada and the fact that Chinese crushers will take the oil if they 

cannot get the seed." 

Sinograin recently outlined its goal to increase Canadian canola 

oil imports by an additional 200,000 tonnes for a total of 350,000 

tonnes in 2010. The Canola Council of Canada estimates these 

increased sales will be worth $180 million. 

Frost indicated that the lost Canadian canola sales to China have 

also been blown out of proportion, with Canadian exporters 

already moving canola that would have been destined to China to 

other locations. 

"China is a buyer of opportunity," Frost said. "If you look at a 10

-year chart of Canada's canola export destinations, China has 

been a buyer when canola is cheap relative to everything else and 

they haven't been a buyer when values for canola have been high. 

"I think we have an interesting next 12 to 18 months in the canola 

market in Western Canada," he said, adding that there will be no 

problem in finding outlets for a Canadian canola crop in the area 

of 12 million tonnes when all of this has been sorted out. 

Yield potential 

"There is no doubt, there is going to be more competition 

between Canada's exporters and domestic crushers for available 

canola supplies, but one must also take into consideration that 

production is also on the rise," said Jerry Klassen, an independent 

analyst and futures trader in Winnipeg. 

Ongoing research has improved the varieties of canola available 

and at the same time increased the yield potential, he said. 

As a result, the size of the Canadian canola crop will continue to 

grow quite steadily over the next five to 10 years, not only in 

acreage but in yield potential as well, Klassen said. 

Trend yields for canola have risen steadily during the past 10 

years. "It used to be if a producer got 26 bushels of canola an 

acre, that individual would be ecstatic," Klassen said. "Now we 

are seeing producers average 34 to 36 bushels an acre even under 

adverse weather conditions like we did during the 2009 growing 

season." 

The export scenario will also depend heavily on whatôs 

happening in some other major canola-producing countries, 

Klassen said, noting that production outside of Canada is also on 

the rise and could negatively impact Canada's ability to export. 

"Canada is likely to see some extra export demand, but we also 

have to take into consideration the large canola crops being 

produced in other parts of the world, such as Ukraine and 

Europe," Klassen said. 



Chinese Ban On Black Leg Infected Canola Seed Is Only Round One  

Steve Kell, Parrish & Heimbecker 

On October 20, 2009, the Government of China advised Canada 

that effective November 16, 2009, there would be a ban on the 

importation of canola seed found to be infected with Black Leg.  

Since Black Leg is a fairly common disease of canola this 

restriction effectively closes the Chinese market to Canadian 

canola seed. 

Starting on November 16th, the CFIA (Canadian Food 

Inspection Agency), has begun testing all canola for export to 

China for the presence of Black Leg.  If the disease is found  

then the Canadian-issued phytosanitary certificate will record 

the presence of Black Leg. If the tested samples are free from 

Black Leg, then the phytosanitary certificate will be marked as 

clear.  Regardless of the results of the CFIA testing, the Chinese 

inspection agency (CIQ), will be testing all canola upon arrival 

and any shipments found to contain Black Leg will be refused.  

The effective result of this new Chinese policy is that Canada 

will not be able to export canola to China, as exporters will be 

unwilling to assume the risk of undeliverable sales. 

The Canadian government has been trying to negotiate a 

solution to this problem, but so far success has been very 

limited.  Although China has agreed to accept the importation of 

canola seed found to be infected with Black Leg into three 

specific provinces in China, there are no canola crush facilities 

in any of these three provinces. 

Within a week of the November 16 ban on canola seed infected 

with Black Leg entering China, a second trade barrier 

preventing Canadian canola from being exported to China arose.  

This time, the Chinese Government presented the CFIA with a 

list of Canadian weeds which it has declared to be noxious and 

that any Canadian canola found to contain any of these weed 

seeds is also prevented from entering China.  While the weed 

seed barrier is unlikely to prevent any new sales of canola seed 

from Canada to China, (since the Black Leg ban effectively 

halts trade), the barrier created by the weed seed issue creates a 

second blockade if Canada is successful in negotiating an end to 

the Black Leg ban. 

Government continues to have ñhigh levelò trade talks with 

China regarding the barriers to the movement of Canadian  

canola seed, but there is no progress to report at this time. 

In a similar vein, the United States Food and Drug 

Administration has prohibited the importation of canola meal 

from Canada which is found to contain Salmonella bacteria.  

Since the US is a major market for the protein rich canola meal 

being produced in Canadaôs growing canola crushing industry, 

the impediment to the easy export of canola meal to the US 

dairy feed trade is a significant problem for Canadaôs domestic 

canola crushers. 

The situation with Canadian canola today must feel very 

familiar to Canadian beef producers who endured the same type 

of market closures over the health issues surrounding BSE a few 

years ago.  The encouraging news at this point for the canola 

industry is that the market closures are by no means as complete 

and the ability to ship a grain product over greater distances (to 

open markets) is much greater.   The worst of the Chinese ban 

on Black Legôs impact on the canola futures market occurred 

during the period between October 20th (when the story broke), 

and November 16th (when the ban effectively went into place).  

Excellent domestic demand for canola seed has actually held 

canola values firm in spite of the  loss of the Chinese market. 

Trade impediments like the Chinese export barrier and the 

restriction on the movement of canola meal to the United States 

are certainly burdensome to canola prices, but the current world

-wide tightness in oil seed stocks and the rapid increase in 

domestic crush capacity appear to be sufficient to balance out 

the downward pressure that these two issues create. 
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