Ontario Canola Growers Association

ANNUAL MEETING
Thursday, January 27, 2022 — 9:00 am to 11:30 am
Zoom

A G E N D A
9:00 am

Welcome — President Hubert Beaudry

9:10 am

Greetings from Minister Thompson, OMAFRA
OCGA Annual Meeting
Approval of Agenda
Approval of 2021 Minutes

9:20 am

2020-21– Audited Financial Statements
Approval of 2021-22 Auditor
Chair’s Report
Executive Director’s Report
Election Results 2021-22

9:50 am

10:15 am

Canola Challenge 2021 Winners Panel
moderated by Meghan Moran

Canola Storage Considerations- Humidity & Safe Storage Levels
James Dyck, P.Eng– Engineering Specialist

11:00 am

Research in 2022- Meghan Moran

11:30 am

Closing Remarks

Ontario Canola Growers Association

2020 Annual Meeting
Tuesday, January 19, 2021
via Zoom
President, Hubert Beaudry, chaired the 2020 Ontario Canola Growers Association Annual Meeting.

Call to Order
The meeting was called to order at 1:00 pm with 28 people in attendance.

Approval of the Agenda
President, Hubert Beaudry, requested approval of the agenda.

❖ Motion: Terry Phillips/Ralph Voisin moved to approve the agenda as presented. Carried.
Approval of the 2019 Annual General Meeting Minutes
The minutes of the OCGA 2019 Annual Meeting were emailed prior to the meeting for attendee review.

❖ Motion: Terry Phillips/Jennifer Doelman moved the minutes be approved as read. Carried.
Auditor’s Report
The Financial Statements audited by BDO Owen Sound for year ended June 30, 2020 were emailed
prior to the meeting for attendee review. Hubert asked if there were any questions.

❖ Motion: Ralph Voisin /Jennifer Doelman moved that the audited Financial Statements for the year ended
June 30, 2020 be approved as presented. Carried.

President’s Report
Hubert Beaudry welcomed everyone to the 36th Annual Meeting of the Ontario Canola Growers
Association.
Hubert’s Report for the 2019/20 year reflected:
In the interest of best representing Ontario’s canola growing areas, OCGA has undergone a
realignment of District Areas including:
District 1 – Northern (north of Tobermory)
District 2 -- Central (south of Tobermory/north of Guelph/west of Pickering)
District 3 – Eastern (east of Pickering)
District 4 – Southern (south of Guelph).
and election of District Representatives and Directors for each of the 4 new Districts.
Hubert introduced the new District Reps and Directors.
Hubert introduced the 2021 OCGA Board of Directors: Jeff Curry, Jennifer Doelman, Calvin Krahn, Will
Runnals, Jonathan Sammons, Kurtis Schill and Ian Toll.
Hubert introduced the 2021 OCGA 2021 Executive:
President – Hubert Beaudry
Vice-President – Jonathon Sammons
Secretary/Treasurer – Jeff Curry
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Hubert shared that when the board modified the District areas and representation, the board recognized
it could potentially be difficult to find Directors in new Districts. However, the current OCGA bylaws do
not currently include any details on the option to appoint Directors at large, if necessary. OCGA
recognizes this could be an issue in the future.

❖ Motion: Terry Phillips/Calvin Krahn moved that an addition be made to the OCGA bylaws stating, “If the
designated number of Directors are not elected during District Representative meetings the board may
appoint up to two Directors at large, if needed. Carried.

Research
Hubert described OCGA’s current and planned research projects:
Research Projects currently in process include:
o Swede midge research with Dr Hallett, U of Guelph.
o Spring Agronomy Trial, Emo Research Station — Dr Joshua Nasielski and Kim Jo Bliss, U of Guelph
o Starter Phosphorus to Enhance Emergence — Deb Campbell and Ben Schapelhouman
o Winter Canola Winchesters/Eastern Ontario — Dr. Joshua Nasielski, Holly Byker, U of Guelph
Research Projects currently in approval process:
o Relay Cropping Soybeans Intro Standing Winter Canola – Dr. Eric page, Harrow, AAFC
o Clubroot research — Dr. Mary Ruth MacDonald, U of Guelph
The total expenditures for planned research over the next 3 years is estimated at $95,877.
Further discussion regarding research:
Terry Phillips and Malorie Aube from BASF asked about future research on Canola Resistance to
Graminicides for Wild Oat control.
•

would OCGA consider funding research that compared product effectiveness related to this?

•

Mallory suggested BASF could support this research project.

Terry Phillips suggested OCGA circulate an email to members asking for their suggestions on future
research direction.
Meghan Moran suggested circulating a call for research proposals in late fall with mid-December
deadline for submission.
Jennifer suggested a survey of members to ask for their research priorities.
Meghan mentioned that Mike Cowbrough did a survey to ask agronomists for the research areas they
see as priorities and that this could be helpful to OCGA.
Kelsey Banks reported that she has contacted various sources to investigate interest in canola meal for
feed and parties interested in acquiring it.
Michael Smyth reported that Agricorp is working on creating separate plans for spring and winter
canola, and that any growers who growing both are invited to contact him.
Dave Townsend with BASF asked if OCGA is considering separating winter and spring canola into
separate Canola Challenges.

❖

Motion: James McKinlay moved to adjourn the meeting at 1:50 pm.
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BDO Canada LLP
1717 2nd Avenue E, Third Floor
PO Box 397
Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Members of
Ontario Canola Growers Association
Qualified Opinion
We have audited the financial statements of Ontario Canola Growers Association, which
comprise the balance sheet as at June 30, 2021, the statements of revenue and expenses,
changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.
In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of Ontario Canola Growers Association as at June 30,
2021, and its results of operations and cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.
Basis for Qualified Opinion
Inherent in their nature, per tonne levies are not susceptible to complete audit verification.
Accordingly, our verification of these levies, which include license fees, and the research and
financial protection plan levies, was limited to comparing the amounts recorded in the records
of the Association to the elevator reports. Therefore, we were unable to determine whether
any adjustments might be necessary to license fees and research levy revenue, excess of
revenue over expenses and cash flows from operations for the years ended June 30, 2020 and
2021, current assets as at June 30, 2020 and 2021 and net asset balances as at July 1 and June
30 for both the 2021 and 2020 years. Our audit opinion on the financial statements for the year
ended June 30, 2020 was modified accordingly because of the possible effects of this limitation
in scope.
The Association has unrecorded liabilities relating to grants that have been awarded to various
organizations. The $44,725 portion of the grant that is payable relating to future years has not
been recorded as a liability (2020 - $43,870). This is a departure from Canadian accounting
standards for not-for-profit organizations. Had management recorded the liabilities, the
research project expenses would have increased by $16,540 in 2021 and increased by $31,370 in
2020 and net unrestricted assets would have been lower by $44,725 in 2021 and lower by
$43,870 in 2020. Our audit opinion on the financial statements for the year ended June 30, 2020
was modified because of the effects of this departure from Canadian accounting standards for
not-for-profit organizations.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing Ontario Canola
Growers Association’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate Ontario Canola Growers Association or to cease operations, or has no
realistic alternative but to do so.
Those charged with governance are responsible for overseeing Ontario Canola Growers
Association’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:


Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Ontario Canola Growers Association’s
internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Ontario Canola
Growers Association’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause Ontario Canola Growers Association to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants
Owen Sound, Ontario
November 26, 2021
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Ontario Canola Growers Association

Balance Sheet

June 30

2021

2020

Assets
Current
Cash (Note 2)
Accounts receivable (Note 3)
Prepaid expenses

$

Capital assets (Note 4)

491,106
1,269
1,500

$

514,067
3,536
1,500

493,875

519,103

1,288

598

$

495,163

$

519,701

$

13,925
-

$

19,004
1,000

Liabilities and Net Assets
Current
Accounts payable and accrued liabilities (Note 5)
Deferred revenue (Note 6)

Net assets (Page 6)
Internally restricted operating reserve (Note 7)
Unrestricted general purpose
Invested in capital assets

$

13,925

20,004

141,794
338,156
1,288

141,131
357,968
598

481,238

499,697

495,163

$

519,701

Approved on behalf of the Board:
Director

Director

The accompanying notes are an integral part of these financial statements.
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Ontario Canola Growers Association

Statement of Changes in Net Assets

For the year ended June 30

2021

Restricted Unrestricted
Operating
General
Reserve
Purpose
Balance, beginning
of the year
Excess of revenue over
expenses (expense over
revenue) for the year
Invested in capital assets
Balance, end of the year

$ 141,131

$ 357,968

663

(18,355)

-

(1,457)

$ 141,794

$ 338,156

Invested in
Capital
Assets
$

Total

598

$ 499,697 $

481,402

(767)

(18,459)

18,295

1,457
$

Total

2020

1,288

$ 481,238 $

499,697

The accompanying notes are an integral part of these financial statements.
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Ontario Canola Growers Association

Statement of Revenue and Expenses

For the year ended June 30
Revenue
License fees and research levy
Financial protection plan
Annual meeting
Canola challenge
Interest

2021

$

Expenses
Amortization
Annual district and committee meeting
Audit, consulting and legal
Canola challenge
Conferences
Director expenses - meals and accommodation
- meetings and per diems
- travel
Financial protection plan
Insurance
Market development
Memberships
Newsletters
Office and postage
Rent
Research projects
Salaries
Employee benefits
Staff travel
Telephone

Excess of revenue over expenses (expenses over revenue)
for the year

$

100,023
5,264
5,941
2,186

2020

$

123,116
6,480
3,861
2,000
3,802

113,414

139,259

767
5,724
5,250
2,400
5,193
3,661
2,739
4,650
2,015
3,762
1,200
46,245
43,900
2,699
221
1,447

246
12,958
5,565
5,250
895
774
10,800
4,999
6,480
2,863
666
4,650
1,878
2,530
1,200
17,500
36,426
3,583
177
1,524

131,873

120,964

(18,459) $

18,295

The accompanying notes are an integral part of these financial statements.
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Ontario Canola Growers Association

Statement of Cash Flows

For the year ended June 30

2021

2020

Cash provided by (used in)
Operating activities
Excess of revenue over expenses (expenses over revenue)
for the year
Items not involving cash
Amortization of capital assets

$

(18,459) $
767

246

(17,692)

Changes in non-cash working capital balances
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue

18,295

18,541

2,267
(5,079)
(1,000)

4,544
(1,500)
3,523
(1,000)

(21,504)

24,108

(1,457)

-

Increase (decrease) in cash during the year

(22,961)

24,108

Cash, beginning of the year

514,067

Investing activities
Purchase of capital assets

Cash, end of the year

$

491,106

489,959
$

514,067

The accompanying notes are an integral part of these financial statements.
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Ontario Canola Growers Association

Notes to Financial Statements

June 30, 2021
1.

Summary of Significant Accounting Policies
Nature of Business

The Ontario Canola Growers Association is a not-for-profit
association authorized under the Ontario Farm Products
Marketing Act. The association promotes canola production
and marketing in Ontario.

Basis of Accounting

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.
These financial statements have been prepared using the
accrual basis of accounting. The accrual basis of accounting
recognizes revenue as they become available and
measurable; expenses are recognized as they are incurred
and measurable as a result of receipts of goods or services
and the creation of a legal obligation to pay.

Income Taxes

The association is exempt from income tax under Section
149(1)(e) of the Income Tax Act.

Capital Assets

Capital assets are stated at cost less accumulated
amortization. Cost is net of related investment tax credits
and government grants. Amortization based on the estimated
useful life of the asset and is calculated as follows:
Computer equipment
Furniture and fixtures

- 30% declining balance basis
- 20% declining balance basis

Amortization is taken at 50% of the above rates in the year
of acquisition.
Revenue Recognition

The association has adopted the deferral method of
accounting for revenue. Under this method, fees and grants
received for specific projects are recognized as revenue in
the year in which related project expenses are incurred.
Other fees and grants for non-specific projects are
recognized when received.
The association's major source of revenue is a per tonne levy
on canola marketed by producers in Ontario. The levy
revenue, which is highly dependent on the levels of canola
marketed each year by producers, directly fluctuates with
the amount of canola harvested. Levy revenue is recognized
when received or receivable if the amount can be reasonably
estimated and collection is reasonably assured.
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Ontario Canola Growers Association

Notes to Financial Statements

June 30, 2021
1.

Summary of Significant Accounting Policies (continued)
Contributed Materials

Contributed materials which are used in the normal course of
the association's operations and would otherwise have been
purchased, are recorded at their fair value at the date of
contribution if fair value can be reasonably estimated. No
contributed materials have been recognized in these
financial statements for the year ended June 30, 2021.

Financial Instruments

Financial instruments are recorded at fair value when
acquired or issued. In subsequent periods, financial
instruments are reported at cost or amortized cost less
impairment, if applicable. Financial assets are tested for
impairment when changes in circumstances indicate the
asset could be impaired. Transaction costs on the
acquisition, sale or issue of financial instruments are charged
to the financial instruments for those measured at amortized
cost.

Use of Estimates

The preparation of financial statements in accordance with
Canadian
accounting
standards
for
not-for-profit
organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the
reporting period. The principal estimates used in the
preparation of these financial statements include receivable
valuation, useful life of capital assets and revenue
recognition. Actual results could differ from management's
best estimates as additional information becomes available
in the future.
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Ontario Canola Growers Association

Notes to Financial Statements

June 30, 2021
2.

Cash
Included in cash is $141,794 (2020 - $141,131) that has been internally restricted.
The organization had deposits of $467,713 in a Canadian Financial Institution on June 30,
2021. The Canadian Deposit Insurance Corporation insures deposits up to a maximum of
$100,000 per depositor per financial institution.

3.

Accounts Receivable
There are no impairment allowances relating to accounts receivable.

4.

Capital Assets
2021
Cost
Computer equipment
Furniture and fixtures

Accumulated
Amortization

Cost

Accumulated
Amortization

$

1,457
1,568

$

219
1,518

$

2,142
1,568

$

1,606
1,506

$

3,025

$

1,737

$

3,710

$

3,112

$

1,288

$

598

Net book value

5.

2020

Accounts Payable and Accrued Liabilities
Government remittances of $Nil (2020 - $792) are included within accounts payable and
were paid subsequent to year-end.

6.

Deferred Revenue
2021
Canola Challenge Sponsorship

$

-

2020
$

1,000
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Ontario Canola Growers Association

Notes to Financial Statements

June 30, 2021
7.

Internally Restricted Operating Reserve
The Board of Directors has passed a resolution restricting a portion of the general surplus
as an operating reserve. At the end of the year, this reserve amounted to
$141,794 (2020 - $141,131) and is comprised of cash.

8.

Impact of COVID-19
The global pandemic has disrupted economic activities and supply chains. The pandemic
has resulted in a decrease of the Association's license fees and research levy revenue for
2021. Given the dynamic nature of these circumstances and the duration of business
disruption, the related financial impact cannot be reasonably estimated at this time. The
Association's ability to continue to meet obligations as they come due is dependent on the
continued ability to generate earnings and cash flows.

9.

Financial Instrument Risk
The association is exposed to risks that arise from its use of financial instruments. This
note describes the association's objectives, policies and processes for managing those risks
and the methods used to measure them.
There have been no substantive changes in the association's exposure to financial
instrument risks, its objectives, policies and processes for managing those risks or the
methods used to measure them from previous periods unless otherwise stated in this note.
The association's financial instruments consist of cash, accounts receivable and accounts
payable and accrued liabilities. Unless otherwise noted, it is management's opinion that
the association is not exposed to significant currency risk arising from these financial
instruments. The organization is exposed to interest rate risk on its fixed rate interest
bearing accounts, credit risk arising from its accounts receivable and liquidity risk arising
from its accounts payable and accrued liabilities.
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